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Mount Waddington Reglonal Hospltal Dlstrlct
stetement of Flnanclal Posltlon

As at December 31,2018

2018 2017
(note 9)

Flnanclal Assets

Cash and cash equlvalents
Temporary investments
Accounts recelvable

Long term lnvestments

Lrot7r5t2
709,688

1,359
507,921

L,468,692
L,155,972

4,947

2,629,50t

Flnanclal Llabllltles
Accounts payable

Other llabllltles
Short-term debt
Lons-term debt

(note +)

(note 5)

71,85t
668,744

96,3L7
683,851
789,Lt'
792,7861,154,362

1,896,957 2,362,069

Net Flnanclal Assets and Accumulated Surplus 359,s43 267,432

Fse4n^
Ye Qlng (Rose), Llu

Treasurer

The accompanylng notes are an lntegral part of these flnanclal statements
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Mount Waddln4on Reglonal Hospltal Dlstrlct
statement of operatlons

For the vear ended December 31,2018

2018 Budget
hote 7)

2078 2017

Revenue

Taxatlon
Grants
lnterest earned
Actuarlalincome

684,700
2,000

28,000

687,215
7,576

?6,778
74,46t

671,209
3,206

15,594

67,629

7L4,700 806,030 757,638

Expenses

Admlnlstratlon (note 3)

lnterest pald on Debt

Grants to Others

135,500
69,500

L23,372
59,697

92,207
53,419

3,000
2t6,387Grants to Health Authoritv 450.000 530,850

655,000 7t3,9L9 365,013

Annual surplus

Accumulated surplus (deflcltl, Beglnnlng of the year 267,432 267,492 (125,193)

59,700 92,llL 392,625

Accumulated surplus, End of the year 327,t32 359,543 267,432

The accompanylng notes are an lntegral part of these flnanclal statements
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Mount Waddington Regional Hospital District
Statement of Cash Flows

For the year ended December 31,2019

2018 2017
(note 9)

Operati ng Transactions
Annual surplus 92,LLl 392,625

Non-cash items included in surplus
Debt actuarial adjustments 174,46t1 (67,6291

L7,650 324,996

Change in non-cash working capital balances related to operations
(lncrease) decrease in accounts receivable
lncrease (decrease) in accounts payable

3,489

122,4661
(15,1071

L07,899

22,65L
51,558lncrease (decrease ) in other liabilities

Cash provided bv (used for) operating transactions (16,4351 507,L04

I nvesting Transactions
(lncrease) decrease in portfolio investments
(lncrease) decrease in temporary investments

l5O7,92rl
446,284 (2,8751

Cash used for investing transactions

Fina ncing Transactions
lssuance of long-term MFA debt
Repayment of short-term MFA debt
Repayment of long-term MFA debt

(61,6371 Q,875l,

505,051
(789,1151

(69,0141 (69,014)

Cash used for financing transactions

Net change in cash and cash equlvalents

(353,0781 (69,014)

(431,1501 435,2L5

Cash and cash equ ivalents, Beginning of the year 682 1,033,467

Cash and cash equ ivalents, End of the year 1",037,532 L,469,692

The accompanying notes are an integral part of these financial statements
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Mount Wadd¡ngton Reglonal Hospltal Dlstrlct
Notes to the Flnanclal Statements

For the year ended December 31,2018

OPERATIONS

The Mount Waddington Regional Hospltal Dlstrlct (the Hospltal District) operates under the authority of the Hospltal Dlstrlct Act
and shares the same boundarles, dlrectors and administrative staff as the Mount Waddlngton Reglonal Dlstrlct (the Regional
Dlstrlct), lt partners wlth Vancouver lsland Health Authority and community agencles to develop and lmprove health-related
facllltles ln the reglon, lts principal activity is to contribute funding towards constructlon projects and equipment purchases for
healthcare facllltles owned by the Vancouver lsland Health Authorlty. These operatlng actlvltles are funded through property
taxes and debt.

The Hospltal Dlstrlct prepares a set of audlted flnancial statements independent from the Reglonal Dlstrlct. lt owns no Tangible
Capltal Assets by ltself and a statement of change in net financial assets has not been prepared as lt would provlde no useful
lnformation.

SIGNIFICANT ACCOUNTING POT]C¡ES

The financial statements of the Mount Waddlngton Reglonal Hospltal Distrlct are prepared by management in accordance wlth
Canadlan publlc sector accountlng standards, as recommended by the Public Sector Accounting Board (PSAB) of the Chartered
Professlonal Accountants Canada. Slgnlflcant accountlng pollcies adopted by the Hospital Dlstrlct are as follows:

(a) Basls of Accountlng
The accrual basls for recordlng revenue and expenses has been followed, whereby revenue ls recognlzed ln the period in which
the transactions or events occurred that gave rlse to the revenue, and expenses are recognized in the period the goods and
seryices are acquired and a liabillty is incurred, whether or not a current cash flow is associated with the transaction.

(b) Cash and Cash Equlvalents
Cash equivalents include short-term highly llquld lnvestments wlth a term to maturity of 90 days or less at acqulsltlon. Pooled
investments of the Munlclpal Flnance Authorlty (MFA) are carrled at cost, which approximates fair market value.

Flnanclal lnstruments
Flnancial lnstruments conslst of cash and cash equivalents, accounts receivable, accounts payable, temporary and portfollo
lnvestments and long-term debt. Unless othenrise noted, ¡t is management's oplnlon that the Hospltal District is not exposed to
significant interest, currency or credlt rlsk arlslng from these flnanclal lnstruments.

(d) RevenueRecognltlon
Revenue is recorded in the period in whlch the transactlons or events that gave rlse to the revenue occur. Externally restrlcted
amounts that have been recelved from non-government sources in advance of services being rendered are recorded as deferred
revenues untll the Hospltal Dlstrlct dlscharges the obligations that led to the collection of funds. Taxes are recognlzed ln the year
levled. Government grants with or w¡thout eligibillty crlterla are recognlzed as revenue ln the period in which the grant ls
authorized and any eligibility criteria have been met, except where the transferglves rise to an obligation that meets the deflnltlon
of a llablllty, ln whlch case revenue ls recognlzed as the llablllty is settled, Contributions are recorded when the event glvlng rlse
to the contrlbutlon occurs. lnvestment income and other earnings are recorded ln the year they are earned,

(e) Use of Estlmates

The preparation of financial statements in accordance with PSAS requlres management to make when necessary estimates and
assumptions that affect the reported amounts of assets and llablllties and disclosure of contingent assets and llabllltles at the date
of the flnanclal statements, and the reported amounts of revenue and expenses durlng the accountlng perlod.

Temporary lnvestments
Temporary investments are short-term investments with an original maturity date of one year or less and are accounted for using
the cost method.

Portfollo lnvestments
Portfolio investments are long-term investments wlth an orlglnal maturlty date of more than a year and are accounted for uslng
the cost method, Provlslons for decllnes in the market value of portfolio investments are recorded when they are consldered to
be other than temporary, Decllnes ln the market values of investments are considered to be other than temporary when the
carrylng value exceeds market value for more than three years.

(c)

(0

(s)
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Mount Waddlngton Reglonal Hospltal Dlstrlct
Notes to the Flnanclal Statemonts

For the year ended December 31, 2018

(h) Adoptlon of New Accountlng Standards

l. PS 2200 Related Party Dlsclosures and PS i¡420 lnter.Entlty Transactlons

Effective January L,20L8, the Hospital Dlstrlct adopted the recommendatlons relatlng to PS 2200 Related Party Dlsclosures and
PS 3420 lnter-Entity Transactlons, as set out ln the CPA Canada Public Sector Accounting Handbook. Pursuant to the
recommendatlons, the changes were applled prospectively, and prior periods have not been restated.

These new Sectlons deflne a related party and establish dlsclosures requlred for related partv transactions. Disclosure ls requlred
when related party transactions have occurred at a value dltferent from that whlch would have been arrived at if the partles were
unrelated, and they have a materlal flnanclal effect on the flnanclal statements, They also establlsh standards on how to account
for and report transactlons between publlc sector entltles that comprise a government's reportlng entlty from both a provider
and reclplent perspectlve.

There was no material impact on the financlal statements of adoptlng the new Sections.

ll. PS 3210 Assets, PS 3320 Contlntent Assets and PS 3380 Contractual Rlghts

Effectlve January 1,2018, the Hospital District adopted the recommendatlons relatlng to PS 3210 Assets, PS 3320 Contlngent
Assets, and PS 3380 Contractual Rights, as set out ln the CPA Canada Public Sector Accounting Handbook. Pursuant to the
recommendations, the changes were applled prospectlvely, and prlor perlods have not been restated.

PS 3210 Assets provldes addltlonal guldance to clarlty the deflnition of assets set out ln PS 1000 Flnanclal Concepts.
PS 3320 Contlngent Assets establishes disclosure standards on contlngent assets.
PS 3380 Contractual Rights establlshes dlsclosure standards on contractual rights and does not lnclude contractual rlghts to
exchange assets where revenue does not arlse. The main features of this Section are as follows:

. Contractual rlghts are rlghts to economlc resources arising from contracts or atreements that wlll result in both an
asset and revenue ln the future.

. Untll a transactlon or event occurs under a contract or agreement, an entlty only has a contractual rlght to an economic
resource. Once the entity has received an asset, it no longer has a contractual rlght,

. Contractual rlShts are dlstlnct from contingent assets as there ls no uncertalnty related to the existence of the
contractual rlght.

There was no materlal lmpact on the flnanclal statements of the new Sectlons

RETATED PARW TRANSACNONS

The Board Members of the Mount Waddlngton Regional District slt on the board of the Mount waddlngton Reglonal Hospital Dlstrlct.
The Reglonal Distrlct and the Hospital District are separate legal entltles as deflned by separate letters patent and authorlzed by separate
legislatlon.

Durlng the year, admlnlstratlve support services supplied to the Hospltal Dlstrlct by the Reglonal Dlstrict totalled S88,5OO (2017 -
570,400), On the 2018 Statement of Operatlons, thls amount ls presented as part of Administration Expense.

OTHER TIABIL]TIES

Other Liabilltles represent grant fundlng from the Vancouver lsland Health Authorlty for the Mount Waddlngton Health Network. The
fundlng ls for public participation with its member communltles for the enhancement of health services ln the Reglonal Dlstrlct.
Management of these funds is the dlrect responslblllty of the Health Network,

IONG.TERM DEBT

The Hospital Dlstrlct's long-term borrowlng ls secured through the Municlpal Flnance Authorlty (MFA). The debt is reported net of
actuarlal balances,

The Hospltal Dlstrlct executed MFA loan lssue fi 77 in 2002 to flnance capltal expendltures of Alert Bay Cormorant lsland Health Centre.
Based on 2O-year term, the ¡nterest rate was 6,060/o lor the flrst 10 years, then it was refinanced in lune 2011 and the new rate was
3.05%. Five years later (June 2016), lt was reflnanced agaln and the current rate until June202Lls L75o/o.

5
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Mount Waddlngton Roglonal Hospltal Dlstr¡ct
Notes to the Flnanclal Statements

For the year ended December 31, 2018

The Hospltal Distrlct executed MFA loan lssue # 145 ln 2018 to flnance capltal expendltures of a Port Hardy ll-Bed Residentlal Care
Faclllty,

Repayments &
Actuarlal earnlnrsMâturltv date lnterest rate Gross Debt 2018 20L7

lssue # 77

lssue # 145

Jun 01 2022

Apr 23 2028

L.7SYo

2.65%

2,2g2,ooo

505,051

1,632,688 649,311

505,051

792,786

MFA debenture debt 2,797,05L 1,632,688 L,L54,362 792,786

The aggregate amount of prlnclpal peyments requlred on the Hospital Dlstrlct's long.term debt durlng each of the next flve years ls as
follows:

lssue # 77 lssue f 145 Total

2019

2020

202t

2022

2023

69,014

69,014

69,014

69,014

69,014

44,056

44,056

44,056

44,056

44,056

113,070

x13,070

113,070

x13,070

113,070

6. MUNICIPAT FINANCE AUTHORIW RESERVE DEPOSITS

The Hospltal Dlstrlct secures its long-term debts through the Munlclpal Flnance Authorlty (MFA). As a condltlon of these
borrowings the MFA requires establlshment of a fund equal to one half the annual installment of prlnclpal and lnterest of the long-
term debt issued. The cash portlon of the fund is equal to L% of the total princlpal borrowed wlth the remainder made up of a
non.lnterest bearlng promlssory note. The MFA adds interest earned by the cash reserves and deducts expenses, Due to thelr
contlngent nature nelther the asset nor the llabillty is recorded ln the flnanclal statements. The balance of the MFA debt reserve
fund as at December 31, 2018 is $46,620 (2017 s40,603).

EUDGET

Budget figures represent the Flnanclal Plan Bylaw adopted by the Board on March 20,20t8, The flnanclal plan forms the basis for
taxatlon rates and other charSes for a partlcular year, The followlng reconclllatlon of the budgeted Annual Surplus is provlded to show
whlch ltems must be added or removed to reflect the budgeted flnanclal plan,

2018 20L7

7

Eudgeted Annual surplus per Statement of Operatlons

Transfers to (from) Non-statutory reserves

Transfers to (from) Statutory reserves

Health Authorlty Llablllty

Debt prlncipal repayments

Actuarlal AdJustment

Budgeted Surplus, per Bylaw No. 104

59,700

210,600

(220,300)

(500,000)

450,000

298,800

8.

9.

2gg,g00

STATEMENTOF CHANGES IN NET DEBT

A statement of changes in net debt has not been prepared as the Hospital District does not have any non-flnancial assets and a
reconciliation of Net Debt to Accumulated Surplus does not provide any further meaningful lnformatlon.

COMPARATIVE FIGURES

Certaln prlor year amounts have been reclassifled to conform to current year presentatlon.
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